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VI. COMPARATIVE PERSPECTIVE ON NASHVILLE’S HEALTH CARE INDICATORS 
 

 

VI.1. Employment Growth and Export Potential  

Indicators of health care employment suggest that the Nashville MSA has a strong health care 

industry presence compared to its peer MSAs. Health care employment per capita is the largest 

among the peers with 59 employees per 1,000 people. Similarly, employment share of the health 

care sector is the largest among the peers with 12.16 percent in 2008. Finally, in terms of growth 

of health care employment from 2004, all MSAs show a positive growth trend: the Nashville MSA 

ranks sixth with 15.05 percent. 
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Furthermore, the Nashville MSA’s health care industry overall has the best export potential among 

13 comparable MSAs. A score greater than one “1” (LQ > 1) suggests that an MSA is exporting 

health care services; that is, residents from other areas are traveling to the region to use its health 

care services. The Nashville MSA performed better than its peer MSAs in 2008 and also showed 

a positive growth trend with a 1.14 percent increase from 2004.  

VI.2. Health Care Industry Cluster Headquarters and Global Impact 

Nashville ranks first among the 13 MSAs in terms of number of major health care industry cluster 

management companies (both public and private), their revenues, and their employment. 

Nashville’s global impact is quite substantial with more than 400,000 jobs and $62 billion in 

annual business revenues generated by investor-owned health care management companies. 
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VI.3. Health Care Occupations 

Nashville ranks second among the 13 MSAs in terms of percent of health care occupations 

among all occupations. Nashville ranks fourth among 13 MSAs in health care occupations per 

1,000 people.  
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VI.4. Venture Capital Flow 

Tennessee ranks fourth among 12 states in terms of venture capital flow in medical devices, 

equipment, health services, and biotechnology. In Tennessee, the total value of venture capital 

in these industry fields between 1998 and 2009 was about $1 billion. Due to data availability, 

state-level figures are used. However, the major MSAs in these states are the primary recipients 

of these capital flows.  
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Venture Capital by Sectoral Breakdown 

Total value of venture capital in Tennessee between 1998 and 2009 was $283 million in medical 

equipment, $578 million in health services, and $127 million in biotechnology. Tennessee’s share 

of venture capital in health services in U.S. health services venture capital was 9.10 percent. Much 

of this amount flowed to the Nashville MSA. This assigns a clear leadership position to Nashville in 

access to funding for health care services companies.  
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VI. Where does the Nashville MSA stand relative to its peers? 

There are many studies for both academic and public policy purposes that analyze quality of life, 

business climate, infrastructure, and socioeconomic productivity across cities. While many of these 

studies are comprehensive in terms of their use of indicators and coverage area, some focus on a 

single issue, such as education.1 The rankings serve many purposes: business groups use them as a 

marketing tool, policymakers address the deficiencies in their respective regions, and individuals 

and businesses make their relocation decisions based on these rankings. From these perspectives, 

the rankings play an important role in understanding socioeconomic dynamics across regions. 

A glance at various rankings demonstrates that Nashville is in the top 10 among comparable 

MSAs in terms of infrastructure and human capital.2 Most recently, Tennessee has been ranked the 

13th most business tax friendly state in 2010. Furthermore, Franklin, Tennessee, is ranked among 

the best city for startup companies. 3 Along similar lines, this study provides rankings of 13 

comparable MSAs in the area of health care services. This study uses two categories of ranking: 

health care business climate and health care infrastructure. For ranking purposes, BERC identified 

14 indicators for the health care business climate and 21 for health care infrastructure.  

Selection of indicators was affected by (1) availability of reliable data across peer MSAs and (2) 

literature on business climate and infrastructure indicators. Before rankings, each indicator was 

converted to a unitless relative score bounded between zero and one [0, 1]. These relative scores 

were then averaged across indicators for each MSA within the given category (business climate or 

infrastructure).  

BERC’s final rankings are based on two fundamental assumptions: (1) each indicator contributes 

equally to the final score for a given category (no weights are assigned to the indicators), and (2) 

each indicator’s contribution to a given category is linear.  

	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  
1 For a review of literature on different aspects of city rankings, see Fred Carstensen et al. (2001), The Second 
MetroHartford Regional Performance Benchmark, Connecticut Center for Economic Analysis, University of Connecticut, 
Storrs, CT. 
2 See Carstensen et al. (2001). These rankings are based on 56 comparable MSAs in the U.S. 
3 For a list of rankings, see Nashville Area Chamber of Commerce at www.nashvillechamber.com. 
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VI.1. Health Care Business Climate Indicators 

The health care business climate in Nashville is substantially better than in the 12 other MSAs.  
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VIII.2. Health Care Infrastructure Indicators 

Nashville’s performance is better than the average of the 13 MSAs in health care cost, venture capital in health services, medical 

devices and equipment, and a number of four-year colleges. Venture capital indicators are state-level indicators. However, a 

substantial portion of these funds flow to the major MSAs in their respective states. 
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VI.3. Relative Rankings 

In the health care business climate, the Nashville MSA ranks first among the 13 MSAs, while 

Indianapolis ranks second, Columbus third, and Richmond fourth. While Nashville maintained its 

ranking from a similar ranking in 2005, Louisville’s ranking slipped from second to sixth. In health 

care infrastructure, similar to its ranking in 2005, Nashville ranks second after Indianapolis, 

followed by Dallas (third) and Jacksonville (fourth). Rankings of peer MSAs other than Nashville 

changed significantly in this category. Finally, in overall relative health care competitiveness, 

Nashville again tops the chart, while Indianapolis ranks second, Dallas third, Columbus fourth, and 

Richmond fifth. There is again a significant shift in ranking across peers. 

 

 

 

 


